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Investing wisely in mutual funds requires you to know
the fund company as well as the fund you own.

Over the long haul the fund company behind the fund
will be providing analyst support, setting fees,
adjusting your manager’s incentives, and likely hiring
his or her replacement. How well the firm supports
your fund will have a lot to do with how well the fund
fares in the long haul. There will be quite a few
points at which the fund company will decide between
its near-term profits and the long-term benefit

of fundholders.

With that in mind, I'm taking a look at how fund
companies rate on a number of key metrics. We take
data on all their individual funds and roll them up

to see the big picture. All share classes are included,
but we exclude funds of funds to avoid double
counting. You may recall that | last ran the data in the
March 2010 issue using figures through December
2009. | looked at five-year relative performance, aver-

age Stewardship Grade, average manager investment,

average manager tenure, and five-year manager
retention. Average manager investment is calculated
by assuming the midpoint of the reported ranges.
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The five-year manager retention is calculated by
looking to see what percentage of managers remain
at the firm over the course of a year and then aver-
aging that for five years. Adding additional managers
won't hurt the fund company’s manager-retention
score, but losing managers will. Manager retention
tells you a lot about a firm’s culture and its ability to
attract and retain top talent. If those who know

the company best are fleeing, you probably should not
be buying. I have also averaged those rankings for
an overall score.

This article originally appeared in the September
2011 issue of Morningstar Fundlinvestor
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Dodge & Cox Leads the Way on Fund Company Rankings

Stewardship Grade

Average Manager

Average Overall
Family Rank Rank Rank  Investment () Rank Rate Rank Score Rank
Dodge & Cox 14 5 500 1 2106 1 1,000,000 1 %647
T. Rowe Price ” 28 7 447 9 713 31 no 97
American Funds ” 51 8 481 5 1890 4 4 9754
Franklin Templeton Investment 38 31 387 % 129 7 28 9%
MFS ” 37 28 373 35 759 18 2% 9175
ﬁornhurg H 31 " 3.88 22 5.40 79 14 94.39
Vanguard ” 34 410 13 6.38 55 8 958
Harbor ” % 4 367 14 637 18 50 93.66
JPMorgan ” 40 5 386 3 6.5 M 0 9254
[égg Mason/Western H 42 48 331 56 7.43 24 52 88.96
Invesco ” 3% % 391 18 631 52 B 8140
Dimensional Fund Advisors % 18 NA 6.84 35 B 8960
Eaton Vance ” 7 100 NA 750 2 5 9145
Lord Abbett ” 39 38 NA 617 59 18 8383
GMO ” % 18 NA 863 14 8 8316
Wells Fargo Advantage H 38 31 2.00 95 6.58 38 65 89.39
Janus ” 59 B 370 39 476 % 7 8863
Aﬁerican Century Investments H 44 59 2.83 78 7.26 28 62 88.21
PIMCO ” 17 1 284 69 518 8 69 8815
OppenheimerFunds ” 49 7% 303 61 6.08 65 2N 844
Putnam ” 39 38 284 69 547 76 B 829
Fidelity Investments ” 13 55 287 65 152 100 31 8810
John Hancock ” o) 18 242 91 617 59 89 91.00
Columbia ” 15 69 3.38 52 557 7 55 8441
AllianceBernstein ” 51 8 1.94 100 8.85 1" & 8.2
BlackRock ” 1 59 345 18 5.14 89 7% 871
Goldman Sachs ” 58 89 NA 6.20 55 72 859
Principal Funds ” 7 77 264 82 530 8 100 8954
Hartford Mutual Funds ” 62 % NA 5.69 69 79 8825
ING Retirement Funds ” 19 76 257 87 5.05 0 % 8835 55 8140 100
We crunched the averages on a number of key data points for each fund pany and then assigned a percentile ranking. We averaged the rankings to come up with an overall ranking. The

funds are ordered by that ranking. Data through July 2011.




Important Disclosure Information:
Past performance does not guarantee future results.

Investments in the Funds carry risks, including possible loss of principal. Special risks may be associated with
investments outside the United States, especially in emerging markets, including currency fluctuations, illiquidity and
volatility. Investments in small capitalization companies may increase the risk of greater price fluctuations. Funds investing
in bonds have the same interest rate, inflation, and credit risks that are associated with the underlying bonds. The
principal value of bonds will fluctuate relative to changes in interest rates, decreasing when interest rates rise. This effect
is more pronounced for longer-term bonds. Unlike bonds, bond funds have ongoing fees and expenses. Investments in
mortgage backed securities (MBS) may bear additional risk. Investments in lower rated and unrated bonds may be more
sensitive to default, downgrades, and market volatility; these investments may also be less liquid than higher rated bonds.
Investments in derivatives are subject to the risks associated with the securities or other assets underlying the pool of
securities, including illiquidity and difficulty in valuation. Investments in the Funds are not FDIC insured, nor are they
deposits of or guaranteed by a bank or any other entity.

Before investing, carefully consider the Fund’s investment goals, risks, charges, and expenses. For a
prospectus containing this and other information, contact your financial advisor or visit thornburg.com. Read
it carefully before investing.
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